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INDEPENDENT AUDITOR' S REPORT

To the Members of M/s. Stichting Terre Des Hommes Foundation

Report on the Financial Statements

We have audited the accompanying Standalone financial statements of M/s. Stichting Terre

Des Hommes Foundation ("the Company"), which comprise the Balance Sheet as at 3lst

March, 2019 and the Statement of Profit and Loss, for the year then ended, and a summary of the

significant accounting policies and other explanatory information.

Management's Responsibilify for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the

Companies Act. 2013 ("the Act") with respect to the preparation of these Standalone financial

statements that give a true and fair view of the financial position, financial performance and cash

flows of the Company in accordance with the accounting principles generally accepted in India,

including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of

the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of

adequate accounting records in accordance with the provisions of the Act for safeguarding of the

assets of the Company and for preventing and detecting frauds and other irregularities; selection

and application of appropriate accounting policies; making judgments and estimates that are

reasonable and prudent; and design, implementation and maintenance of adequate internal

financial controls, that were operating effectively for ensuring the accuracy and completeness of

the accounting records, relevant to the preparation and presentation of the financial statements

that give a true and fair view and are free from material misstatement, whether due to fraud or

erTor.



Auditor's ResponsibilitY

Our responsibility is to express an opinion on these Standalone financial statements based on our

audit. We have taken into account the provisions of the Act, the accounting and auditing

standards and matters which are reguired to be included in the audit report under the provisions

of the Act and the Rules made thereunder. We conducted our audit in accordance with the

Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that

we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free from material misstatement'

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditor's

judgment, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error. In making those risk assessments, the auditor considers

internal financial control relevant to the Company's preparation of the financial statements that

give a true and fair view in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on whether the company has in

place an adequate internal controls system over financial reporting and the operating

effectiveness of such controls. An audit also includes evaluating the appropriateness of the

accounting policies used and the reasonableness of the accounting estimates made by the

Company,s management, as well as evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Standalone financial statements.

Opinion
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In our opinion and to the best of our information and according to the explanations given to us,

the aforesaid Standalone financial statements give the information required by the Act in the

manner so required and give a true and fair view in conformity with the accounting principles

generally accepted in India, of the state of affairs of the Company as at March 31,2019, and its

Profit/Loss for the year ended on th6t date.

Report on Other Legal and Regulatory Requirements

l. As required by the Companies (Auditor's Report) Order,20l8 ("the Order") issued by

the Central Government of India in terms of sub-section ( I 1 ) of section 143 of the act, we

give in the 'Annexure A' statement on the matters specified in the paragraph 3 and 4 of

the Order.

2. As required by Section 143 (3) of the Act, we report that:-

a) We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit'

b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, dealt with by this Report are in

agreement with the books of accounts.

d) In our opinion, the aforesaid Standalone financial statements comply with the Accounting

Standards specifred under Section 133 of the Act, read with Rule 7 of the Companies

(Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on 3lst March,

2019 taken on record by the Board of Directors, none of the directors is disqualified as on

3l st March , Z0lg from being appointed as a director in terms of Section 164 (2) of the

Act.

0 With respect to the adequacy of the internal financial controls over financial reporting of

the Company and the operating effectiveness of such controls, refer to our separate

Report in "Annexure B".

g) With respect to the other matters to be included in the Auditor's Report in accordance

with Rule I I of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to

the best o

/{

f our information and according to the explanations given to us:



i. The company does not have any pending litigations which would impact its

financial position.

ii. The company did not have any long-term contracts including derivative contracts

for which there were afly material foreseeable loss, and

ii. There was no amount required to be transferred to Investor Education and

Protection Fund by the Company during the year'

Place : Bamgalore

Date : 22May 2019

For G. SHUNMUGA NAIHAN 3'" Co"

Chartered Accountants

(G, SHUNMUGANATHAN)
ProPrietor

Mem. No: 205865
FRN 0T0536 S
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"Annexure A" to the Independent Auditors' Report

The Annexure referred to in Independent Auditors' Report to the members of the Company on

the standalone financial statements for the year ended 3l March 2019, we report that:

l) (a) The Company has mdintained proper records showing full particulars, including

quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased

manner, designed to cover all the items over a period of three years, which in our

opinion, is reasonable having regard to the size of the company and nature of its business.

pursuant to the program, a portion of the fixed asset has been physically verified by the

management during the year and no material discrepancies between the books records

and the physical fixed assets have been noticed.

(c) There are no immovable properties held in the name of the company.

2) The Company is a not-for-profit company, primarily rendering child care program services.

Accordingly, it does not hold any physical inventories. Thus, paragraph 3(ii) of the Order is not

applicable

3) The Company has not granted any loans to companies, and other parties covered in the

Register maintained under section 189 of the Act. Accordingly, the provisions of clause 3

(iii) (a) to (C) of the Order are not applicable to the Company and hence not commented

upon.

4) In our opinion and according to the information and explanations given to us, the

company has complied with the provisions of section 185 and 186 of the Companies Act,

2013 In respect of loans, investments, guarantees. and security.

5) The Company has not accepted any deposits from the public and hence the directives

issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other

relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2016

with regard to the deposits accepted from the public are not applicable.

6) As informed to us, the maintenance of Cost Records has not been specified by the Central

Government under sub-section (l) of Section 148 of the Act, in respect of the activities

carried on by the comPanY.

(a) According to information and explanations given to us and on the basis of our

examination of the books of account, and records, the Company has been generally



regular in depositing undisputed statutory dues including Income-Tax, Service Tax' Cess

and any other statutory dues with the appropriate authorities. The Laws relating to

Provident Fund, Employees State Insurance, Sales tax, Duty of Customs, Duty of Excise'

Value added Tax and Goods and Services Tax are not applicable to the company.

According to the informatibn and explanations given to us, no undisputed amounts

payable in respect of the above were in arrears as at March 31,2019 for a period of more

than six months from the date on when they become payable

(b) According to the information and explanation given to us, there are no dues of

income tax, sales tax, service tax, duty of customs, duty of excise, value added tax and

Goods and Services Tax, outstanding on account of any dispute.

g) In our opinion and according to the information and explanations given to us, the

Company has not defaulted in the repayment of dues to banks and financial institutions.

The Company has not taken any loan from the government and has not issued any

debentures.

9) Based upon the audit procedures performed and the information and explanations given

by the management, the company has not raised moneys by way of initial public offer or

further public offer including debt instruments and term Loans. Accordingly, the

provisions of clause 3 (ix) of the Order are not applicable to the Company and hence not

commented upon.

l0)Based upon the audit procedures performed and the information and explanations given

by the management, we report that no fraud by the Company or on the company by its

officers or employees has been noticed or reported during the year.

I I ) Based upon the audit procedures performed and the information and explanations given

by the management, the managerial remuneration has been paid or provided in

accordance with the requisite approvals mandated by the provisions of section 197 tead

with Schedule V to the Companies Act;

12) In our opinion, the Company is not a Nidhi Company. Accordingly, Paragraph 3(xii) of

the order is not applicable to the Company.

13) In our opinion and according to the explanations and information given to us there are no

transactions with the related parties, hence the compliance with section 177 md 188 of

ffitH,..ul

Companies Act,20L3 does not arise.



14) Based upon the audit procedures performed and the information and explanations given

by the management, the company has not made any preferential allotment or private

placement of shares or fully or partly convertible debentures during the year under

review. Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable to

the Company and hence not tommented upon'

15) Based upon the audit procedures performed and the information and explanations given

by the management, the company has not entered into any non-cash transactions with

directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of

the Order are not applicable to the Company and hence not commented upon'

16)In our opinion, the company is not required to be registered under section 45 IA of the

Reserve Bank of India Act, 1934 andaccordingly, the provisions of clause 3 (xvi) of the

Order are not applicable to the Company and hence not commented upon'

Place: Bangalore

Date : 22May 2019 For G. SHUNMUGANATHAN & Ca'
' -' -Chartered Accountants

(G. SHUNMUGA NATHAN)
ProPriercr

Mem. No: 205865
FRN 0T0536 S
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"Annexure B" to the Independent Auditor's Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143

of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of s ("the company") as

of March 3l, ZOlg in conjunction with our audit of the standalone financial statements of the

Company for the year ended on that date.

Management's Responsibility for Internal Financial controls

The Company's management is responsible for establishing and maintaining internal financial

controls based on the internal control over financial reporting criteria established by the

Company considering the essential components of internal control stated in the Guidance Note

on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of

Chartered Accountants of India". These responsibilities include the design, implementation and

maintenance of adequate internal financial controls that were operating effectively for ensuring

the orderly and efficient conduct of its business, including adherence to company's policies, the

safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Companies Act, 201 3.

Auditors' ResponsibilitY

Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the Guidance

Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note")

and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section

143(10) of the Companies Act, 2013, to the extent applicable to an audit of intemal financial

controls, both applicable to an audit of Internal Financial Controls and, both issued by the

Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that

we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether adequate internal financial controls over financial reporting was

lished and maintained and if such controls operated effectively in all material respects. Our

ffim
,cn.\6scountantYp\\#r



audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an

understanding of internal financial controls over financial reporting, assessing the risk that a

material weakness exists, and testifig and evaluating the design and operating effectiveness of

internal control based on the assessed risk. The procedures selected depend on the auditor's

judgement, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our audit opinion on the Company's internal

financial controls system over financial reporting.

Meaning of Internal Financial controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of

financial statements for external purposes in accordance with generally accepted accounting

principles. A company's internal financial control over financial reporting includes those policies

and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately

and fairly reflect the transactions and dispositions of the assets of the company; (2) provide

reasonable assurance that transactions are recorded as necessary to permit preparation of

financial statements in accordance with generally accepted accounting principles, and that

receipts and expenditures of the company are being made only in accordance with authorisations

of management and directors of the company; and (3) provide reasonable assurance regarding

prevention or timely detection of unauthorised acquisition, use, or disposition of the company's

assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected. Also, projections of any

evaluation of the internal financial controls over financial reporting to future periods are subject

to the risk that the internal financial control over financial reporting may become inadequate

ffi
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because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

Opinion

In our opinion, the Company has, irl all material respects, an adequate internal financial controls

system over financial reporting and such internal financial controls over financial reporting were

operating effectively as at March 31, 2}lg, based on the internal control over financial reporting

criteria established by the Company considering the essential components of internal control

stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting

issued by the Institute of Chartered Accountants of India"'

Place: Bangalore

Date : 22May 2019 Fn'G. SHUNMUGA NATHAJV & eo"
' "' *biiitered 

Accountants

, .!r'
(C. SHUNMUGANATI{AN)

ProPrienr

Mem. No: 205865
FRN 0T0536 S
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PART-I: BALANCE SHEET

Name of the Company : Stichting Terre Des Hommes Foundation

Balance Sheet as at 31 March 2019

Particulars Note No.
f,'or The Year Ended

31st March,2019
For The Year Endcd

31st March'201E

A

I

2

3

4

B

I

,

IQUITY AND LIABILITIES

ihareholders' funds

(a) Share capital

(b) Reserves and surPlus

(c) Money received against share warrants

lhare Application money pending allotment

l{on-current liabilities

(a) Long term bonowings

(b) Defened tax liabilities (net)

(c) Other long-term liabilities

(d) Long-term provisions

Current liabilities

(a) Short-term borrowings

(b)'l'rade payables

(c) Other cunent liabilities

(d) Shortterm Provisions

ASSETS

Non-current assets

(a) Fixed assets

(i) Tangible assets

(ii) Intangible assets

(iii) Capital Work-in Progress

(iv) Intangible assets under development

(v) Fixed assets held for sale

I (b) Non-current investments

| (b) o.t rr.d tax assets (net)

| (.) Lorgu..rn loans and advances

I to) orn., non-curent,ssets

I

lCurrent assets

| (u) curr.nt Investments

I o) I,n.nrori.,

I (c) rraoe receivables

I to) c*t and cash equivalenls

| 1e.1 Strorr-term loans and advances

| (0 ott., crrrent assets

I

2.1

2.2

2.3

2.4

2.6

2.7

2.8

2,203.00

2,203.00

10,500.00

8,297.00

8,297.00

8,297.04

8,297.00

Srgntf"-t A.."uttrg policies and Notes on Accounts I & 2 As per the reporrt attached. Amount presented in Rupees'

For G.SHUNMUGA NATHAN&CO

Chartered Accountants ^.tsy
G.Shunmuganathan

Proprietor

M. No.205865

Place :Bangalore Date.22 MaY 2019

For Stichting Terre Dcs Ilommes Foundation

@-<-Y.l
Thangaperunp PonPfud)

Managing Director



PART-II : STATEMENT OF PROFIT & LOSS

Name of the Company : Stichting Terre Des Hommes Foundation

Statement of Profit and Loss for the year ended 3l March 2019

Amount

For G.SHUNMUGANATHAN&CO

Chartered Accountants

;4t,-._\
G.Shunmuganathan

Proprietor ( Mem No. 205865)

Place :Bangalore Date: 22MaY 2019 wq

Figures as at the end

ofthe Previous

reporting Period

Figures as at the end

of the current
reporting Period

TINUING OPERATIONS

Revenue from oPerations (gross)

Less: Excise duty

Revenue from oPerations (gross)

Other income(General Donations&Contributed

'otal rcvenue (l+2)

(a) Cost of masterials consumed

(b) Purchases of stock-in-trade

(c) Changes in inventories offinished goods, work-in-progress and stock-

(d) Employee Benefit ExPenses

(e) Finance costs

(f) Depreciation and amortisation expense

Total expenses

Profit i (Loss) before exceptional and extreordinary items and tax (3-

Exceptional items

Prolit / (Loss) before extreordinary items and tax (5+6)

Prolit / (Loss) before tax (7+E)

Tax expenses:

(a) Cunent ttx expenses for current year

O) (Less): MAT credit (where applicable)

(c) Cunent tax expenses relating to prior years

(d) Net cunent tax exPenses

(e) defened tax

/ (Loss) from continuing operations (9+10)

DISCONTINUING OPERATIONS

Profit/ (Loss) from discontinuing operations (before tax) (9+10)

Gain / (Loss) on disposal of assets / settlement of liabilities

Add / (less): Tax expenses ofdisconlinuing operations

(a) on ordinery activities attributibutable to the discontinuing

(b) on gain / (toss) on disposal of assets / settlement of liabilities

Profit / (Loss) from discontinuing operations (12'i+12'ii+12'iii)

TOTAL OPERATIONS

Profit / (Loss) for the year (l l+13)

11

B

t2.i
12.ii

15,000.

2,21,859.

in the financial statements are presented in Rupees

5

6

7

E

9

10

For Stichting Terre Des Hommes Foundation



2.T SIIARE CAPITAL

(Amount in Rlpees)

Particulars
As at March 31'

Authorized

Equity shares, Par value

equity shares

Issued, Subscribed and Paid-UP

Equity shares, par value

equity shares fully Paid-uP

The reconciliation of the number of shares and the amount of share as at March 3 l, 20l9and Match 3 l, 201 8 is set ou

Particulars As at March 31, 2019 As at March 31' 201E

Numbcr of Amount

shares Amount Number of Sharc

Number of shares at the beginning

Numer of shares issucd during the year

Number of shares a1 the end

2.2 RESERVESAND SURPLUS
(Amount in RuPees)

As at March 31
Particulars

Surplus- Opening Balance

Add: Net profit after tax transferred from Statement ofProfit and Loss

Amount available for appropriation

Appropriations:

Amount transferred to general reserve

Surplus- Closing Balancc

Securities Premium Account

2.203.00

2,203.00

2,203.00

2,203.00

2.3 LONG-TERM BORROWINGS
(Amount in RuPces)

As at March 3l'

Sccured Loan

Term l,oans from Banks

Term Loans from Other Parties

Other Loans form Banks

Unsecured Loans

Loan from Dilectors

Loan from Related Parties

Loans from others

Particulars



2.4 OTHER CURRENT LIABILITIES
(Amount in RuPeeQ

As at March 31
Particulars

10,500.00
Sudry Payables

2.6 LONG.TERM LOANS AND ADVANCES

10,500.00

As at March 31,

2.6 OTHER NON CURRENT ASSETS
(Amount in RuPees)

As at March 31
Particulars

As et March 31

Sundry Debtors

2.8 CASH AND CASTI EQLTIVALENTS
(Amount in RuPees)

As at March 31
Particulars

Cash on Hand

Particulars

In current Nccounts

Bank

(Amount in

As at March 3l'
IE

8,297.00#e
equivalents as Per Balance Sheet 8.297.00



2.9 SHORT.TERM LOANS AND ADVANCES
(Amount in

As at March 31

Loans and Advances

Rent Deposit

TDS Refund due

Telephone Advance

2.10 EXPENSES (Amount in

As at March 31,

Cost of goods Sold

Opening Stock

Add: Purchase

l,ess : Closing stock

Employee benefit exPenses

Salaries and Wages

Professional Charges

15,000.00

15,000.00

(Amount in RuPees)

Other expenses

Sports materials for school going children at Bagepalli

Community Health CamP ExPenses

Contributed Expenses for Community Health Camp

Mobility aid suPPort to children

Mobility aid support to elderly people

Education materials for school goind children at Chittoor

Career Guidance librarY for Youth

Rent

Office Expenses & Maintenance

Profession Tax

Auditors Remuneration

10,002.00

10,645.00

1,04,256.00

9,250.00

9,050.00

12,986.00

9,320.00

40,000.00

850.00

5,000.00

10,500 00

2.11 TAX EXPENSES

Current tax

Particulars



2.12 RECONCILIATION OF BASIC AND DILUTED SIIARES USED IN COMPUTING EARNINGS PER SIIARE
(Amount in

As at March Jl,

Numberofsharesconsideredasbasicweightedaveragesharesoutstanding

Add: Effect of dilutive issues of shares/stock options

Number of shares considered as weighted average shares and potential shares

outstanding



Notes forming part of the Financial Statements for the year ended

31st March,2019

I Corporatc information

M/S. Stichting Tcrre Des ilommes Foundation was promoted by Mr. Thangaperumal Ponpandi and others to carry on the not

for profit actiiity lor support child care progranunes in Indi4 to technically assist not-for-profit organisations engaged in child

.*" p.og.*.es through technical inputs, i=o coordinate programs being-implemented by various not-for-profit organisations. and

to monitor those institutions being supported financially andlechnically by ihc company The company was incorporated in the

name of I\&s. Sticting Terrc Des Hommcs Foundation in the on l9th Nov 2018.

2 Signi{icant accounting policies

These financial statements have been prepared to comply with Accounting Principals Generally acccpted in India (lndian

GAAp) the Accounting Standards notified under Section 2l I (3C) of the Companies (Accounting Standards) Rules, 2006 (as

amenOea) (* the 1956,1ct") (which continue to be applicable in respect of Section t33 of the Companies Act, 2013 ("the 2013

Act") in ierms of General circular l5l2ol3 dated 13 Seprcmber, 20i3 of the Ministry of corporate Affairs) and the relevant

provision of the 1956 Act/2013 Companics Act, as applicablc.

2.1 Basis ofaccounting and preparation offinancial statements

The financial statements have been prepared on accrual basis under the historical cost convention. The accounting policies

adopted in the preparation of the fin.aniial statemcnts arc consistent with those followcd in the previous year.

2.2 Use of estimates

The preparation of the financial statements in conformity with Indian GAAP rcquires the Managcment to make estimates and

*ru.piion, considered in the reporte d amounts of asseis and liabilitics (including contingent liabilitieg-and the reported

income and expenses during the year. Examples of such cstimates include provision tbr doubtful dcbts, future obligations

under employee retirementien"fit pl*rr, iniome tares, foreseeable estimatcd contract losses and useful lifc of fixed and

intangible assets. 'I'he Managcment believes that the estimates used in preparation of thc financial statements are prudent and

reasonable. Future results .JutO aiff.r due to these cstimates and the differences bctween the actual results and the estimates

arerecogrised in thc periods in which the results are known/materialisc'

2.3 Inventories

There is no inventory involved in this business for this period.

2.4 Depreciation and amortisation

Depreciation does not arise during this pcriod and hencc it has not been provided-

2.5 Revenue recognition

Income from services

Income from services does not arise during the period .

N r."KW



Notes forming part of the Financial statements for the year ended

31st March,2019

2.6 Other income

Revenue is recognised on accrual basis when no significant uncertainty as to its determination or realization exist'

2.7 Tangible fixed assets

Fixed assets are carried at cost less accumulated deprcciation and impairment losses, if any. The cost of fixed assets includes

interest on borrowings attributable to acquisition orquffing fixed Lsets up to the date the asset is ready for its intended use

and other incidental expenses incurred up to that a",". irU*i,r"nt expendituie relating to fixed assets is capitalised only if

such expenditure results in * l*r.ur. in the future u"r.ntr rrorn ,u.i *r.t beyond iG previously assessed standard of

performance. Fixed assets acqui.ed and put to use flor spccific projcct purpose are expensed out'

2.8 Intangible assets

Intangible assets are carried at cost less accumulated amortisation and impairment losses, if any. The cost of an intangible

asset comprises its purchase price, including uny irpoJ Jrties and other taxes (other than those subsequently recoverable

from the taxing authorities), and any directly attrluutaiL expenaiture on makingJhe asset ready for its intended use and net of

any trade discounts *a ,.Uut.r. Sr6r"qr.ni "*p.rait"* ""'r, 
i",-gible asset ifter its purchase/completion is recognised as

an expense when incurred uri.ss it is piobableihat^tr;;;p*diu"Jwilt ena.ble the asset to generate future economic benefits

in excess of its originally *r"s.O standards of p.rfor.un.! and su"h expenditure can be measured and athibuted to the asset

,.tiuuty, in which iase such expenditure is added to the cost ofthe asset.

2.9 Foreign currency transactions and translations

Initial recognition

There is no foreign currency transaction in this company for the period'

2.10 Investments

Long-term investments are carried individually at cost less provision for diminution, other than temporary' in the value of such

investments. current investments are carried indiviauairv,Jt the lower of cost and fair value' cost of investments include

acquisition charges such as brokerage, fees and duties'

2.11 EmploYee benefits
Employee benefits include provident fund, gratuity fund, compensated absences, long service awards and post-employment

medical benefits.

Defined contribution Plans
Provident Fund

Thecomparryisnotfallingundertheobligationsundertheprovidentfundcontributions.

Delined benefit Plans
GratuitY

The company is not falling under the obligations of Gratuity benefit during the period'



Notes forming part of the Financial Statements for the year ended

31st March,2019

Leave Encashment

The Company has provided for the liability at period end on account of unavailed lcave as per the actuarial valuation as per the

Projected Unit Credit Method.

2.12 Borrowing costs

Borrowing costs that are attributable to the acquisition and construction ofa qualiffing asset are recognized as an expense in

the year in which thcy are incurred.

2.13 Lcases

l,ease arrangements whcre the risks and rewards incidental to ownership ofan asset substantially vest with the lessor are

recognised L operating leases. Lease rentals under operating leases are recognised in the Statement ofProfit and I-oss on a

straight-line ba^sis over thc lease pcriod.

2.14 Earnings pcr share

F,amings per share does not arise since the company is a guarantee company.-

2.15 Taxes on income

Minimum Altemale l'ax (MA't) paid in accordance with the tax laws, which gives future economic benefits in the form of
adjustment to future income tax liability. is considered as an asset if thcre is convincing evidence that the Company will pay

normal income tax. Accordingly, MA'f Credit is recognised as an asset under the head "Short term Loans and Advances" in the

Balance Sheet.

Deferred tax is recognised on timing differences, being the differences between the taxable income and the accounting income

that originate in one period and are iapable ofreversal in one or more subsequent periods. Def'erred tax is measured using the

tax rat€s and the ta,r laws enacted or rrbrt*tiully enacted as at the reporting date. Deferred tax liabilities are recoglised for all

timing diftercnces. Dcfcrred tax assets arc recognised Ibr timing differences olother items only to the extent that reasonable

certaiirty exisrs that sulficient future taxable income will be available against which these can be realised. Deferred tax assets

and liabilities are offset if such items relate to taxes on inconre levied by the same goveming tax laws and the Company has a

legally enforceable right for such set ol'f. Deferretl tax assets are revierved at each Balance Sheet date for their realisability'

2.16 Provisions and contingencies

A provision is recogniscd when the Company ha^s a prcsent obligation as a result ofpast events and it is probable that an

outflow of resources rvill bc requircd to settle the obligation in respect of which a reliable estimate can be made' Provisions

(excluding retirernent benefits) are not discounte,J to their prcsent value and are determined based on the best estimate required

io settle th'e obligation at the Ralance Sheet date. These are revicwed at each Balance Sheet date and adjusted to reflect the

current best estimates. Contingent liabilities are disclosed in the Notes.


